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Taxing the rich is frequently presented as a
straightforward solution to rising inequality, with
the promise of  funding public services and
creating a fairer society. Supporters argue that
those with greater wealth should contribute more,
while critics warn that excessive taxation may
discourage investment, innovation, and economic
growth. Beyond numbers and policies lies a
deeper debate about fairness, accountability, and
how wealth is created and shared. Is taxing the
rich a sustainable path to social justice, or does it
merely address the symptoms while ignoring the
deeper structural issues shaping inequality
today?

"NOTHING IS CERTAIN
BUT DEATH AND TAXES"

IS TAXING THE RICH
THE SOLUTION?



PROLOGUE
St. Joseph's College of  Commerce stands as one of  India's foremost
institutions for commerce and management education. Recognizing
the rapid shifts in India's business and economic landscape, the col-
lege is committed to maintaining the highest standards in its
courses to meet the evolving demands of  the commerce industry. To
achieve this, the college has adopted a dynamic approach to edu-
cation. It off ers specialized B.Com programs like B.Com
(Prof essional International Accounting and Finance), B.Com
(Analytics), B.Com (Strategic Finance), B.Com (BPM - Industry
Integrated), B.Com (Regular), and B.Com (Travel and Tourism)
each meticulously designed to provide students with the best
possible exposure to the corporate world. These programs equip
students with the knowledge and skills necessary to excel in their
chosen fields.

In line with its dedication to providing comprehensive and up-to-
date knowledge, the Department of  Commerce has intro- duced the
B.Com Cognizance initiative. This program aims to deliver valuable
insights and information to college students, keeping them
informed about the latest developments and contemporary trends
in the ever-evolving business landscape. Through B.Com
Cognizance, the college ensures that its students are well-prepared
to navigate the dynamic world of  the economy with confidence and
expertise.



WHAT IS GST?

Goods and Service Tax (GST)

GST is a single, unified tax levied on the supply of  goods and
services across India.

GST was introduced to replace multiple indirect taxes like VAT and
service tax.

GST is a destination based tax , meaning tax revenue that is
generated goes to the state where it was consumed or produced.



HISTORY

GST was first implemented in France in the year 1954.

It was then implemented in other countries like Australia, United
Kingdom, South Korea.

GST came into force on 1st July 2017 in India under PM Narendra
Modi’s government, with the Finance Minister Arun Jaitley leading

the charge.

A f ew central taxes that GST replaced were: 
Service tax 

Duties of  exercise
Cess and surcharge



TAX HIKE

The government of  INDIA has increased its tax rate on luxury and
sin goods to 40%.

This was announced by the Finance Minister Nirmala Sitharaman
as a new GST reform. The new structure reduced taxes for most

goods to 5% and 18%.

The 40% slab is called a "special rate" because it applies only to a
narrow list of  goods, mainly sin goods and some super-luxury

products. 

The high rate is meant to discourage consumption of  products
with adverse health or social eff ects.

40%



CAUSE

Taxing higher rates on luxury goods is seen as a “Green Move” 

it discourages the consumption of  goods/products that have a
higher environmental footprint. Therefore, reducing the demand

for such goods. 

This move not only helps with the fiscal goal but also helps with
economic sustainability.

The dual aspect makes the tax hike a smart policy.

40%



CHANGE

Cigarettes: Increased to a base rate of  40%, replacing previous
rates like 28% plus cess

Aerated drinks: flat "special" GST slab of  40%

Fruit juices (non-carbonated): The rate was reduced from 12% to
5%.

Packaged drinking water (20-litre bottles): The rate was cut from
12% to 5%. 

Cars larger than 1,200 cc (petrol) or 1,500 cc (diesel): reduced to a
flat 40% with no additional cess. 

40%



TAX THE RICH

Helps to address the gap between wealthy and the common people 

Wealthy people have the ability to pay higher tax without
compromising their basic needs 

By increasing the tax rate on wealthy people it helps to generate
higher government revenue without hurting the common people’s

pockets 

Overall taxing the rich is very necessary as it helps to maintain the
balance in the economy 



FUN FACTS

The "Veblen eff ect" is a phenomenon where demand for a product
increases as its price rises, particularly for luxury goods, which

challenges the economic theories and explains why luxury taxation
has to be carefully balanced.

The word "luxury" comes from the Latin word "luxus," meaning
excess. This captures the essence of  why these goods attract special 

Luxury cars have larger engines and lower fuel efficiency which in
turn leads to more pollution than average vehicles, which is why

taxing them can discourage excessive pollution-heavy consumption
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